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Government of Jharkhand
Finance Department
Notification
28 th August 2007

HgET Uen- fa@-7-amasH (3)-9/2001 @us-11-2476/f90, faAiw 28.08.2007

In exercise of the powers conferred by Section 9 of the Jharkhand Fiscal
Responsibility and Budget Management Act, 2007, (Jharkhand Act 07 of 2007)
the State Government do hereby make the following rules, namely:-

1. Short Title and Commencement:-

(1) These rules may be calied the Jharkhand Fiscal Responsibility

and Budget Management Rules, 2007.

(2) They shall come into force on the date of their publication in

the Jharkhand Gazette.

2. Definitions:-

1
(a)

(b)

(©)
(d)
(e)

Q)
(2)

In these rules, unless the context otherwise requires,-

“Act” means the Jharkhand Fiscal Responsibility and Budget
Management Act, 2007;

“"Budget at a glance” means the Budget at a glance containing
consolidated information on state’s receipt and expenditure and
other related information as placed before the Legislature along
with the Budget;

“Form” means a Form appended to these rules;

“GSDP” means the Gross State Domestic Product at Current Prices;
“"Mandated Revenue” means the sum total of state’s share in
central taxes and the non plan revenue deficit grant received from
Government of India; and

“section” means a section of the Act.

The words and expressions used but not defined in these rules and

defined in the Act shall have the same meanings as respectively assigned to
them in the Act.



3. Fiscal Indicator :-

The fiscal indicators to be prescribed for the purposes of the Act shall be as
follows:-

(a) revenue deficit as a percentage of Gross State Domestic Product;
(b) fiscal deficit as a percentage of Gross State Domestic Product;

{c) primary deficit / surplus as a percentage of Gross State Domestic Product;
and

(d) total debt stock as a percentage of Gross State Domestic Product.
4.Medium Term Fiscal Plan and Fiscal Policy Strategy:-

(1) The strategic priorities of the state government in the fiscal areas
shall be prescribed in Form 1.

(2) The Medium Term Fiscal Plan shall be prepared by the State
Government in Form II.

5. Statement showing steps taken for restructuring of State Finances
as recommended by the latest Finance Commission:-

The State Government shall, while presenting the Fiscal Policy Strategy,
include therein details of the steps taken from restructuring the State Finances
as recommended by the latest Finance Commission.

6. Disclosure in a statement:-

The State Government shall, at the time of presentation of the Annual
Budget, make disclosure in a statement in Form III indicating any significant
changes in the accounting standards, policies and practices affecting or likely to
affect the computation of prescribed fiscal indicators.

7. Special Statements relating to employees:-
The State Government shall, at the time of presentation of Annual Budget,

furnish a statement in Form IV giving in detail the number of employees and
related salaries as a specified in sub-section (10) of section 6.



8. Statement showing deferred liabilities:-

The State Government shall, while presenting the Annual Budget for the
current year, furnish a statement in From V showing the deferred liabilities as
specified in section 7.

9. Action Plan for Contingent Labilities:-

The state government shall transfer a certain amount from revenue
account to a “Sinking Fund”, and the Insurance and Pension Fund to meet huge
future repayment of borrowings and rising expenditure liabilities on account of
pension etc. The fund so transferred shall be maintained outside the
Consolidated Fund of the State and Public Account so that the corpus of the
Sinking Fund and the Insurance and Pension Fund can be utilized to meet the
future contingent liabilities on account of huge repayment of loans, rising
expenditure on pension.

By order of the Governor of Jharkhand

%\07
(Niranjan Kumar)

Additional Finance Commissioner
Finance Department,
Jharkhand, Ranchi.

Memo No-faw@-7-3msa  (3)-9/2001 @vs-11-2476/fa0, Dated:-28.08.2007

Copy forwarded to:- The Accountant General (A&E), Jharkhand,
Ranchi for information. ‘NG
ALY
(Niranjan Kumar)
Additional Finance Commissioner
Finance Department,
Jharkhand, Ranchi.

Memo No-fa@-7-aars (3)-9/2001 @vs-11-2476/f90, Dated:-28.08.2007

Copy forwarded to:- The All Department of Government/ All Heads
of Departments, Principal Secretary to Hon'ble Governor, Principal Secretary to
the Hon'ble Chief Minister, Private Secretary to the Hon'ble Finance Minister,
Public Information Cell, Finance Department for information and necessary
action.

~

<
73\8'\07
(Niranjan Kumar})
Additional Finance Commissioner
Finance Department,
Jharkhand, Ranchi.



Memo No-faa-7-ardisa (3)-9/2001 @vs-11-2476/f30, Dated:-28.08.2007

Copy forwarded to the Superintendent, Government Press,
Jharkhand, Ranchi for publication in the Extraordinary Gazette of Jharkhand,.

2. Please make available 100 (One hundred) copies of Gazette to
Section-7 of Finance Department, Jharkhand, Ranchi.

gua\a'\ﬂ
(Niranjan Kumar)
Additional Finance Commissioner
Finance Department,
Jharkhand, Ranchi.



Form F-I

[See rule-4 (1)]

FISCAL POLICY STRATEGY STATEMENT

A: Fiscal Policy Overview: (This paragraph will present an overview of the

fiscal policy currently in vogue.)

B: Fiscal policy for the ensuing financial year: (This paragraph shall

have four sub-paragraphs dealing with-

(1) Tax Policy .

In the sub-paragraph on tax policy, major changes proposed to be
introduced in State taxes in the ensuing financial year will be presented.

{2) Expenditure Policy

Under expenditure policy, major changes proposed in the allocation for
expenditure shall be indicated. It shall also contain an assessment of

principles regarding the benefits and target group of beneficiaries.

(3) Government Borrowings, Lending and Investments

In this sub-paragraph on governmeﬁt borrowings, the policy relating to
internal debt, government lending, investments and other activities shall be

indicated.

(4) Contingent and other Liabilities

Any change in the policy on contingent and other liabilities and in
particular guarantees, which have potential budgetary implications, shall be

indicated.



C: Strategic priorities for the ensuing year:-

[(1) Resource mobilization for the ensuring financial year shall be spelt
out.

(2) The broad principles underlying the expenditure management during
the ensuing year shall be spelt out.

(3) Priorities relating to management of public debt proposed during the
ensuing year shall be indicated.]

D: Rationale for Policy changes:

[(1) The rationale for policy changes consistent with the Medium Term
Fiscal Policy Statement, in respect of State taxes proposed in the ensuing
Budget shall be spelt out.

(2) The rationale for major policy changes in respect of budgeted
expenditure including expenditure on subsidies shali be indicated.

(3) Rationale for changes, if any, proposed in the management of the
public debt shall be indicated.]

E: Targets for the ensuing year

[At the end of the second quarter, a mid-year assessment shail be made
of the trends in receipts and expenditures and achievement of targets of
deficit reduction in relation to Budget Estimates. In case the total non-debt
receipts are less than 40 per cent of Budget Estimates for that year or the
fiscal deficit is higher than 45 per cent of the Budget Estimates for that year
or the revenue deficit is higher than 45 per cent of the Budget Estimates for
that year, the State Government shall take action as required under sub-
sections (2} and (3) of section 7.]

F. Policy Evaluation:

[The paragraph shall contain an evaluation of the changes proposed in the
fiscal policy for the ensuing year with reference to fiscal deficit reduction and
objectives set out in the Medium Term Fiscal Policy Statement. ]



Form F-I1

[ See rule-4 (2) ]

MEDIUM TERM FISCAL POLICY STATEMENT

A. Fiscal Indicators-Rolling Targets

Fiscal Indicators

Current Year
Revised
Estimates

Ensuing year
Target; Budget
Estimates

Targets for next
Two years

Y+1 Y+ 2

1.Revenue Deficit as
percentage of GDP

2. Fiscal Deficit as
percentage of GDP

3. Tax Revenue as
percentage of GDP

4. Total outstanding
Liabilities as
percentage of GDP

B. Assumptions underlying the Fiscal Indicators.

1. Revenue receipts

(a) Tax-revenue-Sectoral and GDP growth rates

(b) Non-tax-revenue- Policy stance

(c) Devolution to States-Finance Commission
2. Capital receipts-Debt stock, repayment, fresh loans_ and policy

stance

(a) Recovery of loans

(b) Other receipts

(c) Borrowings-Public Debt and Other Liabilities

3. Total expenditure-Policy Stance

(a) Revenue account

(i) Interest payments

(i)  Major subsidies
(ii)  Others




4. GD

(b) Capital account

Q) Loans and advances
(i)  Capital outlay
rowth

C. Assessment of sustainability relating to-

(i)

(i)

The balance between revenue_receipts and revenue expenditure: The
Medium Term Fiscal Policy Statement may specify the tax-GDP ratio
for the current year and subsequent two years with an assessment of
the changes required for achieving it. It may discuss the non-tax
revenues and the policies concerning the same. An assessment of the
capital receipts maybe made including the borrowings and other
liabilities, as per policies speit out. The statement may also give
projections for GDP and discuss it on the basis of assumptions
underlying the indicators. Expenditure on revenue account, both Plan
and Non-Plan, may also be made with particular emphasis on the
measures proposed to meet the overall objectives.

e use of capital ei including__ mar rrowings for
generating_productive assets: The Medium Term Policy Statement may
specify the proposed use of capital receipts for generating productive
assets in different categories. It may also spell out proposed changes
among these categories and discuss it in terms of the overall policy of

the Government.



(b) Capital account

(i) Loans and advances
(i)  Capital outlay

4. GDP Growth

C. Assessment of sustainability relating to-

(i)

(it)

The balance between revenue receipts and revenue expenditure: The
Medium Term Fiscal Policy Statement may specify the tax-GDP ratio
for the current year and subsequent two years with an assessment of
the changes required for achieving it. It may discuss the non-tax
revenues and the policies concerning the same. An assessment of the
capital receipts maybe made including the borrowings and other
liabilities, as per policies spelt out. The statement may also give
projections for GDP and discuss it on the basis of assumptions
underlying the indicators. Expenditure on revenue account, both Plan
and Non-Plan, may also be made with particular emphasis on the
measures proposed to meet the overall objectives.

. The use of capital receipts including market_borrowings for
denerating productive assets: The Medium Term Policy Statement may

specify the proposed use of capital receipts for generating productive

assets in different categories. It may also spell out proposed changes
among these categories and discuss it in terms of the overall policy of

the Government.



FORM I11
[See rule 6]

DISCLOSURE STATEMENT

FORM IV
[See rule 7]

SPECIAL STATEMENT ON NUMBER OF EMPLOYEES AND RELATED SALARIES

PROFORMA — 1 / II / III
(FOR GOVERNMENT EMPLOYEES / AIDED EDUCATION INSTITUTIONS / PSUs

NON PLAN / PLAN

AS ON 315" MARCH 2007/2008/2009

DEMAND NO:-
B EMPLOYEES (IN NUMBER) EXPENDITURE (RUPEES IN LAKH}
. . - ' Allowances
Major Head/ Sanctioned . - Pay including
Scales of Pay Strength Men in Position Special Pay DA (HR?)’AI;CM’ Total

Major Head
wise:-

SCALES OF PAY
L

Note: Information relating to employees on Consolidated Pay shall be showr:
separately indicating the amount of consolidated pay against each employee.

FORM V
[See rufe 8]

STATEMENT OF DEFERRED LIABILITIES




